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TAGS: EAID, EFIN 

SUBJECT: DOMESTIC PROCUREMENT EOR ADB-FINANCED PROJECTS 

REE: (A) MANILA 7924 (B) TREASURY 76-53 (C) MANILA 5918 (D) 

MANILA 5792 

LON 15 JULY 1976 ADB BOARD OE DIRECTORS DISCUSSED ADB 

DOC. R70-76 DOMESTIC PROCUREMENT EOR BANK-FINANCED PROJECTS. 

AFTER EXTENDED DISCUSSION, ADB PRESIDENT AGREED TO STUDY 

(A) POSSIBILITY OF IMPLEMENTING IMMEDIATELY PROVISION TO 

PAY SAME PROPORTION OP CONVERTIBLE CURRENCIES TO SUCCESSFUL 
FOREIGN OR DOMESTIC SUPPLIERS UNDER INTERNATIONAL COMPETITIVE 
BIDDING (ICB) SYSTEM WHICH WOULD INVOLVE AMENDING CONTRACTURAL 
PROVISIONS ON UNDISBURSED LOANS, ADJUSTING PROVISIONS IN 
TENDER DOCUMENTS, PROVIDING NOTICE TO DOMESTIC SUPPLIER 
AND REVISING FOOTNOTE 1 PAGE 11 OP ADB DOC. R70-76, 
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(B) REMOVAL OF POSSIBLE EXCEPTIONS TO PAYMENT OF SAME 
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PROPORTION OF CONVERTIBLE CURRENCIES TO SUCCESSEUL 
EOREIGN OR DOMESTIC SUPPLIERS UNDER ICB AS INDICATED IN 
PARENTHESIS IN LINES 6 TO 8, PARAGRAPH 18, PAGE 10 ADB 
DOC. R 70-76, AND (C) POSSIBILITY OF REWORDING ADB RECOM- 
MENDATION IN PARAGRAPH 34 C ON PAGE 17 IN ADB DOC. 

R70-76 TO INCLUDE REVIEW NOT ONLY OE DOMESTIC PREEERENCE 
POLICY WITHIN ONE YEAR BUT ALSO OTHER TWO RECOMMENDATIONS 
IN PARAGRAPHS 34A AND 34B. ADB PRESIDENT SAID REVISED 
ADB DOC. WILL BE CIRCULATED FOR BOARD CONSIDERATION. 

SULLIVAN 
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